


When can you retire?

How much do you need? How much do you have?

401k,403b, 
Pension, 

IRA, Roth IRA

Non-retirement 
account
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How much do you need ?

One income
Earner

Two income
Earner

Assumptions:
Monthly expenses 8,000$                   8,000$               

How much do you have ?
Monthly social security benefit start at age 66

Principal 2,600$                   2,600$               
Spouse 1,300$                   2,600$               Assumptions:

3,900$                   5,200$                7% annual return
Shortage 4,100$                   2,800$               

Savings start at age Savings/mo

How much will 
you have at 

age 65
How much do you need from Savings? One Income Earner

Assume 6% annual return and 2% inflation rate  50 years old 1,000$        318,811$          
with 4% withdraw rate  40 years old 1,000$        814,797$          

last for 20 years 984,000$               672,000$           
last for 25 years 1,230,000$           840,000$            50 years old 3,800$        1,200,000$      

 40 years old 1,500$        1,200,000$      
with 5% withdraw rate 35 years old 1,000$        1,200,000$      

last for 20 years 1,200,000$           820,000$           
last for 25 years 1,580,000$           1,080,000$       Two Income Earner

 50 years old 2,000$        637,622$          
 40 years old 2,000$        1,629,594$      

 50 years old 2,600$        820,000$          
 47 years old 2,000$        820,000$          
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Portfolio: Represent a balanced portfolio of 50% stocks, 40% bonds and 10% short-term instruments
 the return of this portfolio based on the historical performance for each asset class 
 between 1926 and 2002, average 3% inflation rate assumed, actual inflation rates           
may be more or less.
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*Health Savings Account (HSA)

. Use for qualified health costs otherwise 20% penalty

. Can be reimbursed anytime for the medical expenses that was incurred after 
opened your (HSA) account

Funding Channels for Retirement Income

• 401(k)/403b
• Traditional IRA
• Roth IRA

Retirement 
Accounts

• Health Savings Account(HSA)*
• Savings/Investments

Non 
Retirement 
Accounts
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Roth IRA Eligibility
For Contribution Amount
Single up to $116,000 Full ($5,500/$6,500)

$116,000 - $131,000 Partial
above $131,000 none

Married up to $183,000 Full ($5,500/$6,500)
$183,000 - $193,000 Partial
above $193,000 none

Traditional IRA deductibility
I. If individual is covered by employee sponsored plan
For Contribution Amount
Single up to $61,000 Full ($5,500/$6,500)

$61,000 - $71,000 Partial
above $71,000 none

Married up to $98,000 Full ($5,500/$6,500)
$98,000 - $118,000 Partial
above $118,000 none

II. If individual is not covered by employee-sponsored plan
For Contribution Amount
Single no income limit Full ($5,500/$6,500)

Married no income limit Full ($5,500/$6,500)

Married-spouse is covered by employee-sponsored plan
up to $183,000 Full ($5,500/$6,500)
$183,000 - $193,000 Partial
above $193,000 none

MAGI

MAGI

MAGI
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Investment Strategy
•Investment Goals: Growth

•Determine the Time Frame of the Investment
•Understand and Meet the Personal Risk Tolerance 

(Volatility)
•Design a Investment Portfolio Accordingly

•Asset Allocation
•Diversification

•Review and Rebalance Periodically
•Tax Consideration
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Benefit of saving early
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. SEP IRA

. Single K

. 401 K

. SIMPLE IRA

. Profit Sharing

. Defined Benefit

Retirement Plan for small business or self-employed
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Sources of Retirement Income

Pension,  
401k,403b, 

Traditional IRA, 
Roth IRA

Non Retirement 
accounts

Social Security
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Use one of the following table for RMD calculation:
Uniform Lifetime Table
Joint and Last Survivor Table
Single Life Expectancy Table

*The amount not withdrawn is taxed at 50%.

RMDs generally are minimum amounts that a 
retirement plan account owner must withdraw 
annually starting with the year that he or she 
reaches 70 1/2 years or if later, the year in 
which he or she retires.

*Roth IRA do not require withdraw until after the 
death of the owner of the account

Required minimum distributions (RMDs)
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Example:

the RMD= 1,000,000$   /27.4 = 36,496.35$  

If John is 70 1/2 and prior December 31 account 
balance is $1M

Required minimum distributions (RMDs)
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Investment Strategy for Retiree
•Investment Goals: Current income with growth in mind
• liquidity need

•Understand and Meet the Personal Risk Tolerance 
(Volatility)

•Design a Investment Portfolio Accordingly
•Asset Allocation
•Diversification

•Review and Rebalance Periodically
•Tax Consideration

Robert Chow 15 10/17/2015





Provisional income= Adjusted gross income (AGI)+ nontaxable interest+one half of your Social Security benefits

Married Filing Jointly more than $44,000 up to 85%

Married Filing Jointly less than $32,000 None

Married Filing Jointly between $32,000 and $44,000 up to 50%

Single or Head of Household
Single or Head of Household

between $25,000 and $34,000 up to 50%
up to 85%more than $34,000

Tax filing status
Single or Head of Household less than $25,000

Provisional Income
Percentage of your benefits

that may be taxable
None
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Case Study
x        Mr. Chang retired 4 years ago and Mrs. Chang retired this year with income $86,000.
x        Mr. Chang was born in May, 1948 and Mrs. Chang was born in Oct, 1948.
x        Monthly expenses: $5,000
x        Social Security monthly benefit: $3,000
x        Asset:

o   Mr. Chang IRA- $187,000
o Mrs.Change IRA:$73,000 ,Roth IRA: $13,000, 401(k): $700,000
o   Bank Deposit $30,000

2015
x        Mr. Chang contributes $6,500 in IRA
x        Mrs. Chang Contributes $6,500 in Roth IRA

2016-2017
x        Per month : $3,000(income)- $5,000(Expenses)=Short $2,000 or

Per Year:    $36,000(income)- $60,000(Expenses) = Short $24,000
x        Tax Consideration:

o   Married Filing Jointly Provisional income less than $32,000, no tax on social 
Security benefits. 

Provisional income= Adjusted gross income (AGI)+ nontaxable interest + one 
half of your Social Security benefits

o   $32,000 - (3,000x12/2)=$14,000
�  Withdraw less than $14,000 from IRA
�  Remaining $10,000 from Savings or ROTH IRA 

2018
x        Mr. Chang reach 70 ½ 

o   RMD from IRA $7,000/year
Income                          Expenses
($36,000+$7,000)  -      ($60,000)= short $17,000 per year

�  Withdraw less than $7,000 from IRA
�  Remaining $10,000 from Savings or ROTH IRA

2019 & beyond
x        Mrs. Chang reach 70 ½

o   RMD $30,000/year
Income                          Expenses
($43,000+$30,000)  -      ($60,000)= $13,000 per year
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